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Securities and Exchange Commission

Washington D.C 20549

the undersigned officer of Young Stovall and Company affirm that to the best of myknowledge and

belief the accompanying fmancial statements and accompanying schedule pertaining to the firm of

Young Stovall and Company as of December31 2012 are true and correct further affirm that neither

the Company nor any officer or director has any proprietary interest in any account classified solely as

that of customer

Young Stovall and Comp

Roark YoG President

wom to and subscribed before me this

day of February 2013

j_____ MYCOS9OO96

Signature of Notary Public BdJ016

Personally knownX

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements under Rule 15c3-3

Reconciliation including appropriate explanation of Computation of Net Capital Under Rule

5c3- and the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

And Oath or Affirmation

copy of SIPC Supplemental Report

report describing any material inadequacies found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portion of this filing see section 240.1 7a-5e3



HACKER JOHNSON SMITH PA

Fort Lauderdale Certified Public Accountants
Fort Myers
Orlando

Independent Auditors Report

Young Stovall and Company

Miami Florida

Report on the Financial Statements

We have audited the accompanying statement of fmancial condition for Young Stovall and Company the Company
as of December31 2012 and the related statements of loss changes in stockholders equity and cash flows for the year

then ended that are filed pursuant to rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statements

Managements Responsibility fDr the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements in accordance with

accounting principles generally accepted in the United States of America this includes the design implementation and

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free

from material misstatement whether due to fraud or error

AuditorsResponsibility

Our responsibility is to express an opinion on these fmancial statements based on our audit We conducted our audit in

accordance with auditing standards generally accepted in the United States of America Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the fmancial statements are free of material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements The procedures selected depend on the auditors judgment including the assessment of the risks of material

misstatement of the fmancial statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the fmancial statements in

order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the entitys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the fmancial statements referred to above present fairly in all material respects the financial position of

the Company as of December 31 2012 and the results of its operations and its cash flows for the
year then ended in

accordance with accounting principles generally accepted in the United States of America

500 West Cypress Creek Road Suite 450 Fort Lauderdale Florida 33309 954 772-3039

Registered Public Accounting Firm



Young Stovall and Company

Page Two

Other Matters

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as whole The

information contained in Schedule is presented for purposes of additional analysis and is not required part of the

financial statements but is supplementaiy information required by Rule 7a-5 under the Securities Act of 1934 Such

information is the responsibility of management and was derived from and relates directly to the underlying accounting

and other records used to prepare
the financial statements The information in Schedule has been subjected to the

auditing procedures applied in the audit of the fmancial statements and certain additional procedures including

comparing and reconciling such information directly to the underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves and other additional procedures in accordance with

auditing standards generally accepted in the United States of America In our opinion the information in Schedule is

fairly stated in all material respects in relation to the financial statements as wholeQm
HACKER JOHNSON SMITH PA

Fort Lauderdale Florida

February 25 2013



YOUNG STOVALL AND COMPANY

Statement of Financial Condition

December 31 2012

Assets

Cash $21252
Receivable from clearing organization 56

Total assets 2L308

Liabilities and Stockholders Equity

Liabilities-

Accrued expenses and other liabilities 7378

Total liabilities 7378

Commitments and contingencies Note

Stockholders equity

Common stock $1.00 par value authorized

1000 shares 625 issued and outstanding 625

Additional paid-in capital 74375
Accumulated deficit 61070

Total stockholders equity 13930

Total $21308

See accompanying Notes to Financial Statements



YOUNG STOVALL AND COMPANY

Statement of Loss

Year Ended December 31 2012

Revenues

Commissions 80834

Other 7750

Total revenues 88.584

Expenses

Commissions 30709

Compensation and employee benefits 6596

Dues and subscriptions 12043

Service contracts 2781

Insurance 12577

Other 37208

Total expenses 101914

Netloss $13330

See accompanying Notes to Financial Statements



YOU1G STOVALL AND COMPANY

Statement of Changes in Stockholders Equity

Year Ended December 31 2012

Retained

Additional Earnings Total

Common Paid-In Accumulated Stockholders

Stock Capital Deficit Equity

Balance at December 31 2011 625 74375 739760 814760

Net loss 13330 13330

Distributions to stockholders 787500 787500

Balance at December 31 2012 25 74.375 61.070 13.930

See accompanying Notes to Financial Statements



YOUNG STOVALL AND COMPANY

Statement of Cash Flows

Year Ended December 31 2012

Cash flows from operating activities

Net loss 13330

Adjustments to reconcile net loss to net

cash used in operating activities

Decrease in receivable from clearing organization 721743

Decrease in other assets and prepaid expenses 55004

Decrease in commissions payable 21491
Decrease in accrued expenses and other liabilities 18078

Net cash provided by operating activities 723848

Cash flows from fmancing activity-

Payment of distributions to stockholders 787500

Net decrease in cash 63652

Cash at beginning of year 84904

Cash at end of year 21252

See accompanying Notes to Financial Statements



YOUNG STOVALL AND COMPANY

Notes to Financial Statements

December 31 2012 and the Year Then Ended

Summary of Significant Accounting Policies

GeneraL Young Stovall and Company the Company is securities broker/dealer headquartered

in Miami Florida The Company is inactive and had no customer transaction during 2012

The following items comprise the significant accounting policies which the Company follows

in preparing and presenting its fmancial statements which conform to Accounting Principles

Generally Accepted in the United States GAAP

Subsequent Events Management has evaluated events occurring subsequent to the balance sheet

date through February 252013 the fmancial statement issuance date determining no events

require additional disclosure in these financial statements

Estimates The preparation of fmancial statements in conformity with GAAP requires management

to make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the fmancial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Commissions Conmiissions are primarily trailing commissions for mutual funds sold in prior

years

Income Taxes The stockholders of the Company have elected to be taxed as an S-Corporation For

federal and state income tax purposes all items of income and expense flow through to its

stockholders therefore no provision for income taxes is reflected in these fmancial statements

tax position that meets the more-likely-than-not recognition threshold is initially and

subsequently measured as the largest amount oftax benefit that has greater than fifty percent

likelihood of being realized upon settlement with taxing authority that has full knowledge of

all relevant information The determination of whether or not tax position has met the more-

likely-than-not recognition threshold considers the facts circumstances and information

available at the reporting date and is subject to managements judgment The Companys status

as an S-Corporation is defmed as tax position under this accounting guidance As of

December 312012 management is not aware of any uncertain tax positions that would have

material effect on the Companys financial statements

The Company files U.S Income Tax Return for an S-Corporation With few exceptions the

Company is no longer subject to U.S federal income tax examination by the Internal Revenue

Service for years before 2009

continued



YOUNG STOVALL AND COMPANY

Notes to Financial Statements Continued

Employee Benefit Plan

The Company offers 40 1k Profit Sharing Plan to employees who have completed one year of

service and have attained age twenty-one The Company made no plan contributions for the

year ended December 31 2012

Net Capital Requirements

Pursuant to the rules of the Securities Exchange Act of 1934 the Company is required to maintain

net capital Aggregate indebtedness must not exceed net capital as those terms are defined by

1500 percent of net capital At December 31 2012 the Companys minimum net capital

requirement was $5000 The Companys net capital computed in accordance with the Rule of

the Commission amounted to $13930 and the percentage of aggregate indebtedness to net

capital was 52.96

Commitments and Contingencies

In the ordinary course of business the Company has various outstanding commitments and

contingent liabilities that are not reflected in the accompanying fmancial statements

10



Schedule

YOUNG STOVALL AND COMPANY

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

December 31 2012

NET CAPITAL

Total ownership equity qualified for net capital 13930

Deductions and/or changes-

Other assets and prepaid expenses

Net capital 13.930

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required based on aggregate indebtedness 492

Minimum net capital required of reporting broker or dealer 5000

Net capital requirement greater of above 5.000

Excess net capital 8.930

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Commissions payable accrued expenses and other liabilities 7378

Total A.I Liabilities from Statement of Financial Condition 7.378

Percentage of aggregate indebtedness to net capital 52.96

RECONCILIATION OF SUPPORTING SCHEDULES
WITH MOST RECENT PART II FILING

There are no material differences between the computation of net capital pursuant to Rule 5c3-l

Included in Form X-1 7A-5 Part II as previously filed with the commission and the schedules contained

herein

11



HACKER JOHNSON SMITH PA

Fort Lauderdae Certified Public Aocounteni

Internal Control Required by SEC Rule 17a-5g1 for Broker-Dealer
Tampa

Claiming an Exemption From SEC Rule 15c3-3

February 25 2013

Young Stovall and Company

Miami Florida

In planning and performing our audit of the fmancial statements and supplemental schedules of Young
Stovall and Company the Company as of and for the year ended December 312012 in accordance

with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly

we do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule 7a-3a1 and for determining compliance with the

exemptive provisions of rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

12
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Young Stovall and Company

Page Two

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph ofthis report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as descried in the second paragraph of this report were adequate at December 31 2012 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

Very truly yours
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